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The current edition of the subject guide is the 2005 edition. This reading list was last updated in June
2009. Any queries about this reading list should be directed to externalstudy@Ise.ac.uk.

This list includes new recommendations for further reading from the examiners which you will not
find listed in the current edition of the subject guide

Essential reading
Hindriks, J. and G.D. Myles Intermediate Public Economics. (Cambridge: MIT Press, 2006)
[ISBN 9780262083447 pbk].

Further reading

The subject guide contains an extensive list of specialist reading for different areas of the
subject guide, most of which is available online via the University of London Online library.
Students are not expected to read all of the articles.

The author of the subject guide also provides a category of non-essential, challenging reading
for those who wish to pursue topics in greater depth. Please refer to the subject guide for
detailed reading advice.

For your ease of reference, the following is a compiled list of all further reading references in
this subject guide.

Books

Armstrong, M., S. Cowans and J. Vickers Regulatory Reform: Economic Analysis and British
Experience. (Cambridge: MIT Press, 1994) [ISBN 9780262510790 pbk].

Arrow, K.J. Social Choice and Individual Values. (Yale: Yale University Press, 1970) [ISBN
9780300013641 pbk].

Black, D. The Theory of Committees and Elections. (Cambridge: Cambridge University Press,
1986) [ISBN 9780898381894 hbk].

Blaug, M. Economic Theory in Retrospect. (Cambridge: Cambridge University Press, 1997)
fifth edition [ISBN 9780521577014 pbk].

Brennan, G., and J. Buchanan The Power to Tax: analytic foundations of fiscal constitution.
(New York: Cambridge University Press, 2006) [ISBN 9780521027922 pbk].

Buchanan, J.M. and R.A. Musgrave Public Finance and Public Choice: Two Contrasting
Visions of the State. (Cambridge: MIT Press, 1999) [ISBN 9780262024624 hbk].

Buchanan, J.M., R.D. Tollison and G. Tullock Towards a Theory of the Rent-Seeking Society.
(College Station: Texas A and M Press, 1980) [ISBN 970890960905 hbk].

Cornes, R.C. and T. Sandler The Theory of Externalities, Public Goods and Club Goods.
(Cambridge: Cambridge University Press, 1996) [ISBN 9780521477185 hbk].

Cowell, F.A. Cheating the Government: The Economics of Evasion. (Cambridge: MIT Press,
1990) [ISBN 9780262532488 pbk].

Cullis, J. and P. Jones Public Finance and Public Choice. (Oxford: Oxford University Press,
1998) [ISBN 9780198775805] Chapter 3.

Friedman, M. Essays in Positive Economics. (Chicago: University of Chicago Press, 1966)
[ISBN 9780226264035 pbk].

Koopmans, T.C. Three Essays on the State of Economic Science. (New York: McGraw-Hill,
1957) [ISBN 9780070353350 hbk].

Laffont, J.-J. Incentives and Political Economy. (Oxford: Oxford University Press, 2001) [ISBN
9780199248681 pbk].
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Lin, S. (ed.) Theory and Measurement of Economic Externalities. (New York: Academic Press,
1976) [ISBN 9780124504509 hbk].

Miles, D., G.D. Myles and I. Preston The Economics of Public Spending. (Oxford: Oxford
University Press, 2003) [ISBN 9780199260331 pbk].

Mueller, D.C. Public Choice I11. (Cambridge: Cambridge University Press, 2003) [ISBN
9780521894753 pbk].

Ng, Y.-K. Welfare Economics: Towards a more complete analysis. (Basingstoke: Palgrave
Macmillan, 2004) [ISBN 9780333971215 hbk].

Oakland, W.H. ‘“Theory of public goods’ in A.J. Auerbach and M. Feldstein (eds), Handbook of
Public Economics (Amsterdam: North-Holland, 2002) [ISBN 9780444823151 hbk].

Oates, W.E. and J. Wallis ‘Decentralisation in the public sector: an empirical study and local
governments’, in, H.S. Rosen (ed) Fiscal Federalism: Quantitative Studies (Chicago:
University of Chicago Press, 1988) [ISBN 9780226726199 hbk].

Oates, W.E. Fiscal Federalism. (New York: Harcourt Brace Jovanovich, Academic Press, 1993)
[ISBN 9780751202205 hbk].

Ordeshook, P.C. Game Theory and Political Theory. (Cambridge: Cambridge University Press,
1986) [ISBN 9780521315937 pbk].

Peacock, A.K., J. Wiseman, and Veverka, J The Growth of Public Expenditure in the United
Kingdom. (Princeton: Princeton University Press, 1993) [ISBN 9780751202564 hbk].

Pigou, A.C. The Economics of Welfare (London: Macmillan, 2006) [ISBN 9781596059498
pbk].

Riker, W.H. The Art of Political Manipulation. (New Haven: Yale University Press, 1986)
[ISBN 9780300035926 pbkK].

Robbins, L. An Essay on the Nature and Significance of Economic Science. (London:
Macmillan, 1984 [ISBN 9780333370384 pbk].

Rose-Ackerman, S. Corruption and Government: Causes, Consequences and Reform.
(Cambridge: Cambridge University Press, 1999) [ISBN 9780521659123 pbkK].

Saari, D.G. Basic Geometry of Voting. (Springer-Verlag: Berlin, 1995) [ISBN 9783540600640
pbk].

Sen, A.K. On Economic Inequality. (Oxford: Oxford University Press, 1997) [ISBN
9780198281931 pbk].

Sorensen, B.E. and O. Yosha ‘Federal insurance of US states: an empirical investigation’, in A.
Razin and E. Sadka (eds) The Economics of Globalization : Policy Perspectives from Public
Economics. (Cambridge: Cambridge University Press, 1999) [ISBN 9780521622684 hbk].

Spence, M. Market Signalling. (Cambridge: Harvard University Press, 1974) [ISBN
9780674549906 hbk].

Tanzi, V. and L. Schuknecht Public Spending in the 20th Century: A Global Perspective.
(Cambridge: Cambridge University Press, 2000) [ISBN 9780521664103 pbkK].

Tuomala, M. Optimal Income Tax and Redistribution. (Oxford: Clarendon Press, 1990) [ISBN
9780198286059 hbk].

Waterson, M. Economic Theory of the Industry. (Cambridge: Cambridge University Press,
1983) [ISBN 9780521286862 pbk].

Wilson, J.Q. Bureaucracy: What Government Agencies Do and Why They Do It. (New York:
Basic Books, 1991) [ISBN 9780465007851 pbk].

Journals

Abrams, B.A. and M.A. Schmitz “The crowding out effect of government transfers on private
charitable contributions: cross sectional evidence’, National Tax Journal (37) 1984, pp.
563—568.

Akerlof, G. “The market for lemons: quality uncertainty and the market mechanism’, Quarterly
Journal of Economics, (89) 1970, pp. 488—500.

Alesina, A. and E. Spolaore ‘On the number and size of nations’, Quarterly Journal of
Economics, (112) 1997, pp. 1027—1056.

Allingham M. and A. Sandmo ‘Income tax evasion: a theoretical analysis’, Journal of Public
Economics, (1) 1972, pp. 323—338.

Andreoni, J. ‘Impure altruism and donations to public goods: a theory of warm-glow giving’,
Economic Journal (100) 1990, pp. 464—477.

Arrow, K.J. ‘A difficulty in the concept of social welfare’, Journal of Political Economy, (58)
1950, pp, 328—346.
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Boland, V.F., K.J. “‘Uncertainty and the welfare economics of medical care’, American
Economic Review, (55) 1965, pp. 1172—1173

Atkinson, A.B. ‘On the measurement of inequality’, Journal of Economic Theory, (2) 1970, pp.
244—263.

Atkinson, A.B. ‘On the measurement of poverty’, Econometrica, (55) 1987 pp. 749—764.

Baker, P. and V. Brechling ‘The impact of excise duty changes on retail prices in the UK’,
Fiscal Studies, (13) 1992, pp. 48—65.

Baldry, J.C. ‘Tax evasion is not a gamble’, Economics Letters, (22) 1986, pp. 333—335.

Bator, F.M. ‘The anatomy of market failure’, Quarterly Journal of Economics, (72) 1958, pp.
351—378.

Beck, J.H. “Tax competition, uniform assessment, and the benefit principle’, Journal of Urban
Economics, (13) 1983, pp. 127—146.

Becker, G. ‘Crime and punishment: an economic approach’, Journal of Political Economy, (76)
1968, pp. 169—217.

Bergson, A. ‘A reformulation of certain aspects of welfare economics’, Quarterly Journal of
Economics, (52) 1938, pp. 310—334.

Bergstrom, T.C., L. Blume and H. Varian ‘On the private provision of public goods’, Journal of
Public Economics (29) 1986, pp. 25—49.

Besley, T. and S. Coate ‘Public provision of private goods and the redistribution of income’,
American Economic Review, (81) 1991, pp. 979—984.

Besley, T., I. Preston and M. Ridge “Fiscal anarchy in the UK: modelling poll tax
noncompliance’, Journal of Public Economics, (64) 1997, pp. 137—152.

Bird, R.M. “Wagner’s law of expanding state activity’, Public Finance, (26) 1971, pp. 1—26.

Blundell, R. ‘Labour supply and taxation: a survey’, Fiscal Studies, (13) 1992, pp. 15 — 40.

Bohm, P. ‘Estimating demand for public goods: an experiment’, European Economic Review,
(3) 1972, pp. 55—66.

Brams, S.J. and P.C. Fishburn ‘Approval voting’, American Political Science Review, (72)
1978, pp. 831—847.

Brooks, M.A. and B.J. Heijdra ‘An exploration of rent-seeking’, Economic Record, (65) 1989,
pp. 32—50.

Brueckner, J. and L. Saavedra ‘Do local governments engage in strategic property- tax
competition’, National Tax Journal, (54) 2001, pp. 203—229.

Buchanan, J. ‘An economic theory of clubs’, Economica, (32) 1965, pp. 1—14.

Buchanan, J.M. and C. Stubblebine ‘Externality’, Economica, (29) 1962, pp. 371—384.

Callan, T. and B. Nolan (1991) “Concepts of poverty and the poverty line’, Journal of
Economic Surveys, (5) 1991, pp. 243—261.

Cardon, J. and I. Hendel, ‘Asymmetric information in health insurance: evidence from the
national health expenditure survey’, Rand Journal of Economics, (32), 2001, pp. 408—427.

Casella, A. and B. Frey ‘Federalism and clubs: toward an economic theory of overlapping
political jurisdictions’, European Economic Review, (36) 1992, 635—646.

Chiappori, P.A., F. Durand and P.Y. Geoffard ‘Moral hazard and the demand for physicians
services: first lessons from a French natural experiment’, European Economic Review, (42)
1998, pp. 499—511.

Coase, R.H. ‘“The problem of social cost’, Journal of Law and Economics, (3) 1960, pp. 1—44.

Cowling, K.G. and D.C. Mueller “The social costs of monopoly power’, Economic Journal,
(88) 1978, pp. 727—748.

Devereux, M, R. Griffith and A. Klemm “Corporate income tax reforms and international tax
competition’, Economic Policy, (17) 2002, pp. 450—495.

Diamond, P.A. and J.A. Mirrlees ‘Optimal taxation and public production 1: Production
efficiency and 2: Tax rules’, American Economic Review, (61) 1971, pp. 8—27 and 261—
278.

Duffie, D. and H. Sonnenschein ‘Arrow and General Equilibrium Theory’, Journal of Economic
Literature, (27) 1989, pp. 565—598.

Epple, D. and T. Romer ‘Interjurisdictional sorting and majority rule: an empirical analysis’,
Econometrica, (69), 2001, pp. 1437—1466.

Epple, D., and H. Sieg “Estimating equilibrium models of local jurisdictions’, Journal of
Political Economy, (107) 1999, pp. 645—681.

Epple, D., A. Zelenitz and M. Visscher ‘A search for testable implications of the Tiebout
hypothesis’, Journal of Political Economy (86) 1978, pp. 405—425.

Feddersen, T.J. “Rational choice theory and the paradox of not voting’, Journal of Economic
Perspectives, (18) 2004, pp. 99—112.
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Feldstein, M. “The effect of marginal tax rates on taxable income: a panel study of the 1986 tax
reform act’, Journal of Political Economy, (103) 1995, pp. 551—572.

Finkesltein, A., and J. Poterba ‘Adverse selection in insurance markets: policyholder evidence
from the UK annuity market’, Journal of Political Economy, (112) 2004, pp.183—208.

Foster, J.E., J. Greer and E. Thorbecke ‘A class of decomposable poverty measures’,
Econometrica, (52) 1984, pp. 761—767.

Gisser, M. “Price leadership and welfare losses in U.S. manufacturing’, American Economic
Review, (76), 1986, pp. 756—767.

Glaeser, E.L., B. Sacerdote and J.A. Scheinkman ‘Crime and social interaction’, Quarterly
Journal of Economics, (111) 1996, pp. 506—548.

Harberger, A.C. “Monopoly and resource allocation’, American Economic Review, (44) 1954,
pp. 77—87.

Hindriks, J. and P. De Donder “The politics of redistributive social insurance’, Journal of Public
Economics, (87) 2003, pp. 2639—2660.

Hindriks, J. “The consequences of labor mobility for redistribution: tax versus transfer
competition’, Journal of Public Economics, (74) 1999, pp. 215—234.

Hindriks, J. ‘Is there a demand for income tax progressivity?’, Economics Letters, (73) 2001,
pp. 43—50.

Hochman, O., D. Pines and J. Thisse ‘On the optimal structure of local governments’, American
Economic Review, (85) 1995, pp. 1224—1240.

Hoxby, C.M. ‘Does competition among public schools benefit students and taxpayers?’,
American Economic Review, (90) 2000, pp. 1209—1238.

Inman, R. and D. Rubinfeld ‘Designing tax policy in federalist economies: an overview’,
Journal of Public Economics, (60) 1996, pp. 307—334.

Isaac, R.M., K.F. McCue and C.R. Plott ‘Public goods in an experimental environment’,
Journal of Public Economics, (26) 1985, pp. 51—74.

Itaya, J.-1., D. de Meza and G.D. Myles ‘In praise of inequality: public good provision and
income distribution’, Economics Letters, (57) 1997, pp. 289—296.

Kanbur, S.M.R. and M. Tuomala (1994) ‘Inherent inequality and the optimal graduation of
marginal tax rates’, Scandinavian Journal of Economics, (96) 1994, pp. 275—282.

Madden, D. “An analysis of indirect tax reform in Ireland in the 1980s’, Fiscal Studies, (16)
1995, pp. 18—37.

Masson, R.T. and J. Shaanan ‘Social costs of oligopoly and the value of competition’,
Economic Journal, (94) 1984, pp. 520—535.

McCorriston, S. ‘The welfare implications of oligopoly in agricultural input markets’, European
Review of Agricultural Economics, (20) 1993, pp. 1—17.

Meade, J.E. (1952) ‘External economies and diseconomies in a competitive situation’,
Economic Journal, (62) 1952, pp. 54—76.

Meltzer, A. and S. Richard “A rational theory of the size of government’, Journal of Political
Economy, (89) 1981, pp. 914—927.

Mork, K.A. ‘Income tax evasion: some empirical evidence’, Public Finance, (30) 1975, pp.
70—T76.

Murty, M.N. and R. Ray ‘Sensitivity of optimal commodity taxes to relaxing leisure/goods
separability and to the wage rate’, Economics Letters, (24) 1987, pp. 273—277.

Myles, G.D. “Tax design in the presence of imperfect competition: an example’, Journal of
Public Economics, (34) 1987, pp. 367—378.

Myles, G.D. ‘On the optimal marginal rate of income tax’, Economics Letters, (66) 2000, pp.
113—1109.

Niskanen, W.A. “Non-market decision making: the peculiar economics of bureaucracy’,
American Economic Review, (58) 1974, pp. 293—305.

Oates, W.E. ‘The effects of property taxes and local public spending on property values: an
empirical study of tax capitalization and the Tiebout hypothesis’, Journal of Political
Economy, (77) 1969, pp. 957—971.

Panizza, U. ‘On the determinant of fiscal centralization: theory and evidence’, Journal of Public
Economics, (74) 1999, pp. 97—139.

Pauly, M.V. ‘Optimality, public goods and local governments: a general theoretical analysis’,
Journal of Political Economy, (78) 1970, pp. 572—585.

Peterson. E.B. and J.M. Connor ‘A comparison of oligopoly welfare loss estimates for U.S.
food manufacturing’, American Journal of Agricultural Economics, (77) 1995, pp. 300—
308.
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Posner, R.A. ‘“The social cost of monopoly and regulation’, Journal of Political Economy, (83)
1975, pp. 807—827.

Poterba, J. ‘Government intervention in the markets for education and health care: how and
why?’ NBER Working Paper No 4916, 1994.

Ray, R. ‘Sensitivity of ‘optimal’ commodity tax rates to alternative demand functional forms’,
Journal of Public Economics, (31) 1986a, pp. 253—268.

Roberts, K. “Voting over income tax schedules’, Journal of Public Economics, (8) 1977, pp.
329—340.

Romer, T. ‘Individual welfare, majority voting and the properties of a linear income tax’,
Journal of Public Economics, (7) 1985, pp. 163—168.

Samuelson, P.A. ‘Reaffirming the existence of ‘reasonable’ Bergson-Samuelson social welfare
functions’, Economica, (44) 1977, pp. 81—88.

Samuelson, P.A. ‘“The pure theory of public expenditure’, Review of Economics and Statistics
(36) 1954, pp. 387—389.

Sandler, T, and J. Tschirhart ‘“The economic theory of clubs: an evaluative survey’, Journal of
Economic Literature (18) 1980, pp. 1481—1521.

Schneider F., and D.H. Enste ‘Shadow economies: Size, causes, and consequences’, Journal of
Economic Literature, (38) 2000, pp. 77—114.

Shachar R. and B. Nalebuff ‘Follow the leader: theory and evidence on political participation’,
American Economic Review, (89) 1999, pp. 525—547.

Spence, M. ‘Job market signalling’, Quarterly Journal of Economics, (87) 1973, pp. 355—374.

Spicer, M.W. and S.B. Lundstedt ‘Understanding tax evasion’, Public Finance, (31) 1976, pp.
295—305.

Tiebout, C.M. ‘A pure theory of local expenditure’, Journal of Political Economy, (64) 1956,
pp. 416—424.

Tullock, G. “The welfare costs of tariffs, monopolies and theft’, Western Economic Journal, (5)
1967, pp. 224—232.

Vickers, J. “Concepts of competition’, Oxford Economic Papers, (47) 1995, pp.1—23.

Vickers, J. “Market power and inefficiency: a contract perspective’, Oxford Review of Economic
Policy, (12) 1996, pp. 11—26.

Warr, P.G. ‘The private provision of a pure public good is independent of the distribution of
income’, Economics Letters (13) 1983, pp.207—211.

Williams, A. “The optimal provision of public goods in a system of local governments’, Journal
of Political Economy, (74) 1966, pp. 18—33.

Wilson, J.D. “A theory of interregional tax competition’, Journal of Urban Economics, (19)
1986, pp. 296—315.

Wilson, J.D. “Theories of tax competition’, National Tax Journal, (52) 1999, pp. 269—304.

Making use of the Online library

To help you read extensively, all External students have free access to the University of
London Online library where you will find the full text or an abstract for many of the journal
articles listed for this unit.

The Online library is accessed via the Student Portal at http://my.londonexternal.ac.uk/

For most journals, the username and password you need is the same as the one which you
have been sent to use for logging in to the Student Portal.
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