
 

 

 

Reading list 2009–10 
92 Corporate finance 

The current edition of the subject guide is the 2005 edition. This reading list was last updated in May 
2008. Any queries about this reading list should be directed to externalstudy@lse.ac.uk. 

Essential reading 
Grinblatt, M. and S. Titman Financial Markets and Corporate Strategy. (Irwin McGraw-Hill, 

2002) second edition [ISBN 9780072294330]. 

Further reading 
Particularly recommended 
Brealey, R., Myers, S. and F. Allen Principles of Corporate Finance. (Boston, Mass., London: 

McGraw-Hill, 2008) ninth edition, international edition, [ISBN 9780071266758]. 
Copeland, T., J. Weston and K. Shastri Financial Theory and Corporate Policy. (Reading, 

Mass.; Wokingham: Addison-Wesley, 2005) fourth edition [ISBN 9780321223531]. 

Journal articles 
Asquith, P. and D. Mullins ‘The impact of initiating dividend payments on shareholders’ 

wealth’, Journal of Business 56(1) 1983, pp.77–96. 
Ball, R. and P. Brown ‘An empirical evaluation of accounting income numbers’, Journal of 

Accounting Research 6(2) 1968, pp.159–178. 
Blume, M., J. Crockett and I. Friend ‘Stock Ownership in the United States: Characteristics and 

Trends’, Survey of Current Business  54(11) 1974, pp.16–40. 
Bradley, M., A. Desai and E. Kim ‘Synergistic Gains from Corporate Acquisitions and Their 

Division Between the Stockholders of Target and Acquiring Firms’, Journal of Financial 
Economics  21(1) 1988, pp.3–40. 

Brock, W., J. Lakonishok and B. LeBaron ‘Simple technical trading rules and stochastic 
properties of stock returns’, Journal of Finance 47(5) 1992, pp.1731–764. 

DeBondt, W. and R. Thaler ‘Does the stock market overreact?’, Journal of Finance 40(3) 1984, 
pp.793–805. 

Fama, E. ‘Efficient capital markets: a review of theory and empirical work’, Journal of Finance 
25(2) 1970, pp.383–417. 

Fama, E. ‘Efficient capital markets: II’, Journal of Finance  46(5) 1991, pp.1575–617. 
Fama, E. ‘The behavior of stock market prices’, Journal of Business 38(1)1965, pp.34–105. 
Fama, E. and K. French ‘Dividend yields and expected stock returns’, Journal of Financial 

Economics 22(1) 1988, pp.3–25. 
Fama, E. and K. French ‘The cross-section of expected stock returns’, Journal of Finance 47(2) 

1992, pp.427–65. 
French, K. ‘Stock returns and the weekend effect’, Journal of Financial Economics 8(1) 1980, 

pp.55–70. 
Grossman, S. and O. Hart ‘Takeover Bids, the Free-Rider Problem and the Theory of the 

Corporation’, Bell Journal of Economics 11(1) 1980, pp.42–64. 
Healy, P. and K. Palepu ‘Earnings Information Conveyed by Dividend Initiations and 

Omissions’, Journal of Financial Economics 21(2) 1988, pp.149–176. 
Healy, P., K. Palepu and R. Rubak ‘Does Corporate Performance Improve after Mergers?’, 

Journal of Financial Economics  31(2) 1992, pp.135–176. 
Jarrell, G. and A. Poulsen ‘Returns to Acquiring Firms in Tender Offers: Evidence from Three 

Decades’, Financial Management 18(3) 1989, pp.12–19. 
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Jarrell, G., J. Brickley and J. Netter ‘The Market for Corporate Control: The Empirical 
Evidence since 1980’, Journal of Economic Perspectives  2(1) 1988, pp.49–68. 

Jensen, M. ‘Agency costs of Free Cash Flow, Corporate Finance, and Takeovers’, American 
Economic Review 76(2) 1986, pp.323–329. 

Jensen, M. ‘Some anomalous evidence regarding market efficiency’, Journal of Financial 
Economics 6(2–3) 1978, pp.95–101. 

Jensen, M. and R. Rubak ‘The Market for Corporate Control: The Scientific Evidence’, Journal 
of Financial Economics  11(1–4) 1983, pp.5–50. 

Jensen, M. and W. Meckling ‘Theory of the firm: managerial behaviour, agency costs and 
capital structure’, Journal of Financial Economics 3(4) 1976, pp.305–60. 

Jensen, M. and W. Meckling ‘Theory of the Firm: Managerial Behaviour, Agency Costs and 
Capital Structure’, Journal of Financial Economics 3(4) 1976, pp.305–360. 

Lakonishok, J., A. Shleifer and R. Vishny ‘Contrarian investment, extrapolation, and risk’, 
Journal of Finance 49(5) 1994,  pp.1541–1578. 

Levich, R. and L. Thomas ‘The significance of technical trading-rule profits in the foreign 
exchange market: a bootstrap approach’, Journal of International Money and Finance 
(1993) 12(5) 1993, pp.451–74. 

Lintner, J. ‘Distribution of Incomes of Corporations among Dividends, Retained Earnings and 
Taxes’ American Economic Review  46(2) 1956, pp.97–113. 

Lo, A. and C. McKinlay ‘Stock market prices do not follow random walks: evidence from a 
simple specification test’, Review of Financial Studies  1(1) 1988, pp.41–66. 

Masulis, R. ‘The impact of capital structure change on firm value: some estimates’, Journal of 
Finance 38(1) 1983, pp.107–26. 

Miller, M. ‘Debt and taxes’, Journal of Finance (1977) 32, pp. 261–275. 
Myers, S. ‘Determinants of corporate borrowing’, Journal of Financial Economics 5(2) 1977, 

pp.147–75. 
Myers, S. and N. Majluf ‘Corporate financing and investment decisions when firms have 

information that investors do not have’, Journal of Financial Economics 13(2) 1984, 
pp.187–221. 

Poterba, J. and L. Summers ‘Mean reversion in stock prices: evidence and implications’, 
Journal of Financial Economics 22(1) 1988, pp.27–59. 

Roll, R. ‘A Critique of the Asset Pricing Theory’s Texts. Part 1: On Past and Potential 
Testability of the Theory’, Journal of Financial Economics 4(2) 1977, pp.129–176. 

Ross, S. ‘The Determination of Financial Structure: The Incentive Signalling Approach’, Bell 
Journal of Economics 8(1) 1977, pp.23–40. 

Shleifer, A. and R. Vishny ‘Large Shareholders and Corporate Control,’  
Journal of Political Economy 94(3) 1986, pp.461–488. 

Travlos, N. ‘Corporate Takeover Bids, Methods of Payment, and Bidding Firms’ Stock 
Returns’, Journal of Finance 42(4) 1990, pp.943–963. 

Warner, J. ‘Bankruptcy Costs: Some Evidence’, Journal of Finance 32(2) 1977, pp.337–347. 

Books 
Allen, F. and R. Michaely ‘Dividend Policy’ in Jarrow, Maksimovic and Ziemba (eds) 

Handbook of Finance. (Elsevier Science, 1995).[No ISBN available]. 
Haugen, R. and J. Lakonishok The incredible January effect. (Homewood, Ill.: Dow Jones-

Irwin, 1988) [ISBN 9781556230424]. 
Ravenscraft, D. and F. Scherer Mergers, Selloffs, and Economic Efficiency. (Washington D.C.: 

Brookings Institution, 1987) [ISBN 9780815773481]. 
 

 
 

 


